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CONFIDENTIAL STATE 308422 
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TAGS: PINT, US, PO 

SUBJECT: BIB/RFE NEGOTIATIONS 
REF: LISBON 8267, 8364; STATE 299835 

BIB HAS OBTAINED GIST OF FIGUEIREDO'S CONVERSATIONS IN 
MUNICH AS FOLLOWS: 

1 . FIGUEIREDO EXPECTS NO MAJOR PROBLEMS WITH NEW 
CONTRACT EXCEPT DUTY-FREE IMPORT OF TRANSMITTERS. 

2. HE WOULD LIKE THE LEASE FEE IN DOLLARS BUT IS 

CAUGHT IN PORTUGUESE CONTRACT WHICH REQUIRES PAYMENT IN 
ESCUDOS. (SOLUTION MAY BE ESCUDO RATE PEGGED TO DOLLARS.) 

3. FIGUEIREDO FEELS THAT A LABOR CONTRACT APPENDIX IS 
NECESSARY. (UNDERSTAND THAT RARET MANAGER NOW FINALIZING 
SUCH LABOR CONTRACT WITH GLORIA EMPLOYEES. ONCE COMPLETED 
IT WILL BE SUBMITTED TO RFE/RL FOR APPROVAL.) 

4. FIGUEIREDO SAYS THAT GOVERNMENT-TO-GOVERNMENT COVER 
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AGREEMENT NO LONGER MUCH OF A PROBLEM. 
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FALL BACK POSITION COULD BE TO DROP THAT CLAUSE FROM 
CONTRACT AND HANDLE BILATERALLY ON EMBASSY-GOP LEVEL 
WHEN MODERNIZATION OF GLORIA IS READY FOR DISCUSSION. 

THIS WAS THE WAY MATTER WAS HANDLED IN BONN WHEN U.S. 

EMBASSY ROUTINELY REQUESTED DUTY-FREE IMPORTATION OF 
USG EQUIPMENT. 

KISSINGER 
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